
GOVERNMENT OF ODISHA
WORKS DEPARTMENT
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No. l-j\tl3 /w. , Bhubaneswar, dated, l\4 t\ Nov.,2018.

N C-tr-07 2t 450003 -20 I 6.

From

Dr. S. Kanungo,

F.A-cum-Additional Secretary.

To

The E.I.C(Civil), Odisha,Bhubaneswar,

The Chief Engineer, NHs, Odisha, Bhubaneswar.

Sub: - Policy for release of Bank Guarantees submitted by the

Concessionaires/ Contractors towards mobilization advance in

Hybrid Annuity (IIAM)/EPC/Item rate contracts for projects

on National Highway-Reg.

Sir,

I am directed to enclose herewith a copy of lettet dtd.22.10.2018

received from S.E (Planning), MoRT&H for needful action at your end

under intimation to this Department.

Yours faithtully,

F.A-cum-Add

MemoNo. \1\qq w.,Dt. \q{\-t(
Copy along with copy of the enclosure forwarded to the N.H

Section/ F.A SectiorVAC-I Section of this Department for information

and future reference.

f t\. rr, l(
itiorial Secretarv.

Q***
F.A-cum-AdditionaL Sec

l"r.)l ,t.
retary.
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No. NH-1 501 7/90/201 8-P&M

Government of lndia
Ministry of Road Transport & Highways

(Planning Zone)
Transport Bhawan, 1, Partiament Street, New Dethi - 'l 1O00
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Dated, the 22^d october, 2018

The Chief Secretaries of a[[ State Governments/ UTs

The Chairman, Nationat Highways Authority of lndia (NHAI), G'5&6, Sector-|o, Dwarka,

New Dethi- 1 10075

Director Generat (Border Roads), Seema Sadak Bhawan, 4- Partiament Street, New

Dethi - 110001

The Managing Director, NHIDCL, 3'd Ftoor, PTI Buitding, 4- Parliament Street, New

Dethi - 110 001
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k ;d le principat Secretaries/ Secretaries of atl States/ UTs Pubtic Work Departments

deating wiih Nationat Highways, Other Centratty Sponsored Schemes & State Schemes

The Engineers-in-Chief and Chief Engineers

DepartmLns deating with Nationa[ Highways, Oth

Att CE-ROs/ 5E-ROS/ ELos of the Ministry of RT&H

policy for release of Bank Guarantees submitted by the concessionaires/

Contiactors towards Mobilisation Advance in Hybrid Annuity (HA 
^)/ 

EPCI

Item rate Contracts for projects on National Highways - Reg'

( of atl States/ UTs Pubtic work
er Centratty Sponsored Schemes
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Subject:

1,,{adam/Sir.

Generallya[[Agreements,viz.EPC,ltemRateasweltasBoT(HAM)contract
Agreements have provisions for payment of Mobitisation Advance not excedding 10% of the

contract price (in EPC/ ltem Rate contract)/ Bid Proiect cost (in HAM). The above advance

is reteased on furnishing of an irrevocabte and unconditional Bank Guarantee (BG) for an

amount of 110% of such advance as security subject to the condition that BGs remains

effective and vatid titt the comptete and futl repayment/ recovery of the Mobitsation

Advance.

7. However, att these contract Agreements are silent about part release of BGs on part

recovery of advance.

3. This issue has been examined considering the requests received by the Ministry/ its

project Executing Agencies from the contractors/ concessionaires for release of part BGs

submitted by them on part recovery of advances'

4. Accordingty, it has been decided to adopt the fottowing aPproach henceforth and

untit further orders:

The contractor/ concessionaire shatl ensure that the BG submitted towards

Mobitisation Advance and Equipment Advance remain effective' valid and

enforceabte untit the advance payment atong with interest thereon (wherever

appticabte) has been futly recovered '

\
,/
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No. NH-l 501 7/90/201 8-P&M
Government of lndia

Ministry of Road Transport & Highways
(Planning Zone)

Transport Bhawan, 1, Partiament Street, New Dethi 11000

(ii) BGs may be released progressivety in parts for the amounts equivatent to the
advance recovered from the running bitts/ stage payments upto a maximum of 4 ot 5

instalments, as is convenient to the Contractor/ Concessionaire.

(iii) The Contractor/ Concessionaire shatt be at tiberty to submit muttipte BGs
accordingly as a pre-condition for retease of advances. Further, it shat[ atso be
admissibte to either submit a substitute BG for the residua[ amount or muttipte BGs
for such residuat amount ln replacement of the existing BG.

(iv) lf the terms and conciitions of the BG specify its expiry date, aM the advance
payment has not been repaid by the date 28 days prior to the expiry date, the
contractor/ concessionaire shatl extend its vatidity upto the period until advance
payment has been repaid.

5. Above provisions shatt be appticable for att EpC, ltem rate and BOT (HAM) Contract
Agreements henceforth in case of atl Project Executing Agencies such as NHAI, NHIDCL,
State Governments, etc., including for att ongoing works wherever appticabte.

6. This issues with the approval of concurrence of Finance Wing vide U.O. No. 1117tTF_
ll, dated 18.10.2018 and approval of Secretary (RT&H).

ffi_rr.ro.rs
(Rajesh Xumar)

Superintending Engineer (ptanning)
otanni

Copy to:

1. Att JSs / CEs in the Ministry of Road Transport &. Highways

2. At[ Technicat Officers in the Ministry of Road Transport & Highways

3. The Secretary 6enera[, lndian Road Congress

5. The Director, IAHE

6. Dy. FA / Contro[er of Accounts

7. Technical Circular fi[e of S&R Section

8. NIC - for uptoading on Ministry's website under "What's new"

Copy for information and necessary action to:

1 . PS to Secretary (RT&H)

2. Sr. PPS to DG (RD)&SS

3. PPS to Additionat Secretary

4. PPS to AS&FA

s. PS to ADG(Z-l) t ADG(z-tt)/ ADG(Z-lll) / ADG(tV) / ADG(V)

nqmorth@a mait.com

C :\LJ se r s\h p\De sk to p\ C i t cu I o t\C i t c u Io r - tlpb i I i so ti o, 
^, 
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